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Ux1rorM CovENanis, Borrower and Lender covenant and agree as folloas:

1. Payment of Principal and Interest. Borrower shall promptiy pay when Jdue the principal of and interest on the
indebtedness evidenced by the Note, prepayment and late charges as provided i the Note

. and the priccpal of and interest
on any Future Advances secured by this Mortgage.

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Tender. Borrower <hall pay
1o Lender on the day monthly instaliments of principal and interest are pavable under the Note. untl the Note 15 paid in full.
a sum (hercin “Funds™) equal o one-twelfth of the yearhy e and assessmients which may atrain priority. over this
Mortgage. and ground rents on the Property. if any. plus one-twelith of vearly premium installments for hazard insurance.
plus one-twelfth of yearly premium instaliments for mortgage insurance. of any. all as reasonably estimated initally and {rom
time to time by Lender on the basis of assessments and hitiv and reasonable estimates thereof.

The Funds shall be held in an institution the deposits or accounts of which ate insured or guaranteed by a Federal or
state ageacy tincluding Lender if Lender is such an institution). 1 ender shall apply the Funds to pay said taves, assessments,
insurance premiums and ground rents. Lender may not charge tor so holding and applyving the Funds, analyvzing sand account,
or verifsing and compiling said assessments and bills. un'ess Lender pavs Borrower interest on the Funds and applicable Jaw
permits Lepder to make such a charge Borrower and [ender may agree in wnting at the time of ovevution of this
Mortgage that interest on the Funds shali be paid to Borroaer, and unless such agreerment is made or appiwcable law
requires such interest to be paid, Lender shall not be required to pay Borrower any interdst of carnings on the Furds. Lender
shall give to Borrower. without charge. an annual accounting of the Yunds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was made.  The Funds are pledged oy additional security for the sums secured
by this Morigage.

If the amount of the Funds held by Lender. together with the tuture monthly instailments of Funds pavable prior to
the due dates of taves, assessments, insurance preminmis and greund renis, shall exceed the smount ieguired to pay said taves,
aswssments. insurance premiums and ground rents os they fali due. stch excess <hall ke 2t Borrower's optron. either
prompthy repaid to Borroaer or credited to Boerrower on momthly imsteliments of Furds, If the umount of the Funds
held by Lender <hall not be sufficient 1o pay taves, assewmients. insufenve premiums and ground rents as they tall due.
Borrower shall pay to Lender any amount necessary to mabe op the deiidency within 30 davs trom the date notice is mailed
by Leader o Borrower requesung payment thereo!

Upen paament in full of all sums secured by this Morigage. FTender shall preompily refund to Borrower any Funds
tie!d by Lender. 1f under parazraph 1S hereof the Property i ~old or the Property 1s othenwise acqinred by Lender. Lender
shall apply. no hiter than immediately pricr 1o the sale of the Propery or its acquisiton by Leeder. any bFunds held by
Lender at the time of applivation as a vredit agamnst the sums secured by thiy Morzage

3. Application of Payments. Unles applcable law provides othernise. all payments received by Leader under the
Noite and paragraphs 1 and 2 hereof shali be applied by @ ender firt in pament of ameoats pavable to Lender by Borrower

Not
under paragraph 2 hereof. then to interest payable on the Note, then to the principal of the Nete. and then to interest and
principal on any Future Adsances.

4. Charges: Liens. Borroaer <hall pay ali taves, assosmienis and other charges, fimes and impositions attnbutable to
the Property which may attain a priority over this Mortzage. and leaschold pavments o ground rents. if any. in the manner
provided under paragraph 2 hereof orf not pard in <uch nunrer. by Borroser making payment. when due. directly to the
pavee thereof. Borrower shall prempthy furnsh to Lender all rotices of zmounts due under this paragraph. and in the event
Borrower shall make pavment directhy. Borrewer <hail promptiy temsh to Lender receipis evidencing such payments.
Borroaer shall promptly discharge any Len which bas prionay oser this Morigzze: provided. that Borrower shail not be
required to discharge amy such liea wo long as Borroaer shall sgree in anung to the paynmeni of the obligation secured by
such hien in 2 manner acceptable to Lender. or ~hall in govd faith contest such Tien by, of Jefend eniorcement of such hien 1n.
legal procecdings which eperstc to prevent the enforvement of the hen or forfeiture of the Property or any part thereof.

5. Hazard Insurance. Borroaer vhall keep the smiproscnients fovs existing or hereafter erected on the Property insured
against loss by fire. hazards included within the wrm “evierded coverage™. and such other hazards as Lender may requtre
and 1n such amounts 2nd for such pericds as Lender may regaire: provided. that Lender ~hall pet require that the amount of
sivh coverage exveeed that amourt of conerage required 1o pay the sems ecured by this Mortgage.

The insurance carrer providing the insurence <halt be chosen by Borrower subject o appronal by Fenden provided.
that such approsal shall not be unreasonably withheld. Al premiums on insurance policies shall be paid in the manner
provided under paragraph 2 hereof o if pot paid in sich manzer. by Borrower making payment. when dee. directly to the
HSUTANCE Carfier.

Al insurance policies and rencwals thereot <hali e in form coceptable 1o Leader aad shall incloede a standard morigage
clause in favor of and in form acceptable to Lender. 1ender shall have the sight to hold the policies and renewals thereef.
and Borroaer ~hall promptly furnish to Lender all rencaal potives and all receipts of paid prenunms. In the event of Joss,
Borrower shall give prompt notice to the irsurence carncr and Lender, Lender miay make prov! of hass if not ntade prompib
by Borroswer.,

Unless Lender and Borrower othemaise agree in whting, insturanve provecds shatl be applied to resteration or repair of
the Property Jamaged. provided such restoratien or repair s coonomialls teaable and the <evurity of this Morigage 5
ret thereby imparred. If such restorst:on of repar 15 pot veenvinnathy feasible or 1t the securny of this Mortgage would
be impaired. the insurance proveeds shafl be spplicd to the sums secired by this Morigage. with the eweess. if zny. paid
to Borrower. 11 the Properny is ahandonad by Botrewei. o7 1f Bosroaer Faitls to respond to Leader within 30 days from 1he
date notice is maited by Lender to Borrower that the msorsnce carnier offers to settle o claim for msurance benchits, Lender
is authorized to collect and appiy the insurance proveads at Fender’s optien either o restoration or repair of the Propeny
of B the sums secured by this Moertgage

Unless Lender and Borrower otherwise soree tn wnting. amy sach apphication of proveeds to poncipal shall not extend
or pustpone the due date of the monthly installmenis referred o in paragraphs 1and 2 hereof or change the amount of
such installments. 11 under paragzraph 18 hereof the Proporty s acyuired by Lender. all right, tide and interest of Borrower
in and to any insurance policies amd in and 1o the proveeds thereot resuliing from damage o the Properiy prior to the sale

or acquiition shafl pass o Leader to the extent of the sums secered by this Mortgage immediately prior w such sale of
acausition. )

6. Presenvation and Maintenance of Property: Leawholds: Condominiums: Planned Unit Developments. Borrower
shall keep the Property in good repair and shall not commit waste or pernnt impairmrent of detertoration of the Property
and shall comply with the prosisions of any lease of this Mosfgage is on a feaschold. If this Merigage 5 on a unit in a
condominium or a planned unit development. Borreaer shall perform all of Borrower's obligations under the declaration
of covenants oredling of governmg the condemminm of phanned v development. the by-laws and regelations of the
condeminions or planned uait Jeselepnient, and conviteent dbvuments

If .« conrdeminivm of planned vt Jovelopment
rnder 15 cvecuiad by Borroacer and recerded together with thes Morrzaze, the covenants and agreenients of ~weh rider

shall be incorporated inte and shalt umend and supplenmient the conenants amd sgreentents of this Morgage as il the rider
were a part hereof.

7. Piotection of Lender's Security. 1 Borrower fals o purform the covenants and agreentents contained 1n this
Mortgage. or if any action of proveedmg v commenced which matcdially affecns Benders anteren in the Property.
including. but pot Bmited to. eminent domain. insobiency. code enforcement. or arfangements of proceedings ivelving a
bankrupi or decedent. thea Fender at L emder™s optivn, upen netice 1o Borrower, may nuhe such appearances. dohurse suwch
sums and tzhe such action as is pecessany to protect Feader's mterest. imchrding, but et finuted to. disbarsement of
reasonahle attornes™ tees and entry upen the Property to make reparrs. It Fender reguired morigage mearanoe 2

condition of making the Tean wecured by this Mostgage, Borrower shall pay the premiums regiered o praatan such
insurance in cifect until sich tmre as the regoirement for such mswrance terpinates e accerdance with Bortesers and
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